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...[T]he city is compelled to raise annually by ad valorem
taxation so much money to support its fire department, its
public parks, its schools, and its government generally. If
one class of property escapes taxation, to the extent of its
value all other classes that are taxed must bear the additional
burden. Therefore, if appellee water company is not taxed by
the city, an equivalent in the taxes it would pay must be paid
by other property and citizens ... That would amount to the
taking of one person’s property for the benefit of another.
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71 American Jurisprudence 2d, sub. tit. State and Local Taxation 8§ 175, 177 (at

pp. 496-497, 499):

In conformity with the rule generally as to classifcation in
legislative enactments, classifictions in tax statutes must be
reasonable, natural, founded upon some just and rational
basis, rule, or distinction.

..... Where, however, there are no substantial grounds for
the classification made in a tax statute, the fact that it
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applies to all persons of a given class does not render it any
the less abnoxious as an unjust discrimination.
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